Financial accounting standard setting involves making choices among alternative accounting methods. Accounting methods are multidimensional in nature, and each has many attributes which may be relevant for making a choice. The latest attempt to articulate relevant attributes appears in Statement of Financial Accounting Concepts No. 2: Qualitative Characteristics of Accounting Information (FASB [1980]). Underlying this endeavor is the assumption that identifying and defining the appropriate attributes (qualitative characteristics) of accounting information will help standard setters in selecting financial accounting methods. The purpose of this study was to test this assumption for SFAC No.2 (hereafter, Statement).
